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We dedicate this book to our mothers:
Moshammad Rahima Khatoon
Mariyam Saada
Fatema Shaikh

We have enjoined on man kindness to his parents; in pain did his mother bear him, and in pain did she give him birth.
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The Prophet Muhammad said, may Allah's peace and blessings be upon him:
Your Heaven lies under the feet of your mother (Ahmad, Nasai).
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Foreword

It is an honor for me to write the foreword to this important book that discusses the post-Covid global finance system with a focus on social responsibility lessons from the Islamic finance industry. The pandemic, which initially began as a health crisis, has not only led to an economic and financial crisis but to a full-blown human crisis. During this unprecedented emergency, our perceptions and conduct regarding socio-economic issues have shifted to attaining socio-economic good through social justice and shared prosperity. Islamic finance is no exception to this. The pandemic has allowed us to rethink and reconsider the direction of Islamic finance as an alternative to the dominant financial system, one that serves humanity with social responsibility. In this regard, I strongly believe that the chapters published in this book have assisted in understanding how Islamic finance ought to be reshaped in the light of the pandemic.

There is no doubt that research and publication play a pivotal role even at a time of unprecedented extremity. In times like this, the focus of research and publications should not only be dedicated to health-related issues; it is equally important to focus on areas of human concern. Therefore, I commend the publisher and the editors of this book for taking the initiative to publish selected quality research papers on pandemic-related Islamic finance subjects. The chapters found in this book shed light on the post-Covid impact on Islamic finance as well as proposing innovative solutions to some of the critical issues faced by it. Therefore, I am confident that this book will play an indispensable role in shaping the post-Covid Islamic financial system.

The economic and social disruptions caused by the pandemic so far have been devastating. The impact it has created on the lives of common people is inconceivable. The social distancing rule is applied today to all human dealings, and the very mode of interactions between humans has been forced to change. Technology adoption and adaption to internet-based human dealings and interactions have become an integral part of our lives. This has resulted in an escalation of the adoption of fintech in commercial transactions. Moreover, the proportion of the world population in poverty has sharply increased. Due to this, social finance is needed more than ever globally, and the importance of collective and social responsibility has been realized.

Today, we have had the opportunity to show the world that Islamic finance is different from conventional finance. The way Islamic financial institutions have dealt with the debt moratoriums without burdening customers who have been subjected to a sudden and sustained loss of income has given hope to the world that Islamic finance is indeed an alternative to the conventional financial system. Likewise, the pandemic also allowed us to experience the social justice Islam provides via Islamic social finance tools and institutions. When the poor and needy required a helping hand, the commercial finance instruments, and products available in the market were utilized to provide them the financial relief they needed. The Islamic notion of social justice through Islamic social finance institutions and instruments whereby the rich and comfortable give back to the society through shared social responsibility became a solution for those who had no means to ask for a helping hand.

The pandemic has taught us several lessons. One of them is that the world is more than ever in need of moral and ethical financing. Islam's emphasis on morality and ethics is reflected in Islamic finance. What is required from the stakeholders of the Islamic finance industry is not only to display the moral and ethical aspects of Islamic finance but to let the world know and appreciate them. This could be achieved by redefining Islamic finance in the light of maqasid al-Shariah (objectives of Islamic law) by adopting value-based intermediation in all our dealings. I am pleased to note that the three parts included in this book:
	resilience of the Islamic financial system during the pandemic.

	the pandemic's transformation of zakat and waqf management practices; and

	case studies of Islamic finance and pandemic innovations



will provide readers, including practitioners, academicians, and students all over the world with comprehensive information on the lessons in social responsibility from Islamic finance while moving towards a post-Covid financial system.

Professor Dr Mohamad Akram Laldin,

Executive Director

The International Shari'ah Research Academy for Islamic Finance (ISRA),

Kuala Lumpur, Malaysia
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Education

Free internet access for community
learning

Scholarship & education support

Capacity building for teachers

Online workshop for students

Economic

Cash for work

Working capital assistance

Online and vocational training

SME’s market assistantship

Community farming

Dakwah

Capacity building for Dai

Aid support for Dai

WIN[R MO |W|N PO W[(N (-

Online lecture (Tabligh)

Mosque & Pesantren support
program

Muallaf empowerment program
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Zakat organizations all over the world
will collaborate to be part of crypto
zakat platform

An international organization like OIC
with the technology partner would be
the owner and origininator of the
patform

OIC with the partner zakat
organizations will form a governance
committee that includes shariah
scholars and will deal with the
organization matters related to the
platform

The international organizations who
intend to list their projects/legal
recipients of zakat will have to go through
the governance committee and once
approval is obtained will have to prepare
an information sheet that consists of
details of the projects/legal recipients of
zakat and each project/legal recipient
shall have a seperate digital account in
the platform created to recieve the funds

Once successfully registered, the zakat
payer could view the projects/legal
recipients of zakat listed in the
platform and they could directly
contribute to the selected
projects/legal recipients

The zakat payer who could be an
individual or an institution will have to
do one-time registration in the system

The zakat orgaizations of differen
countries with OIC will promote the
platform and zakat payers will be
encouraged to become part of it by
registration of them in th eplatform by
creating digital wallets to send zakat
money through the platform

The international organization should
put in place mechanisms for the
projects/zakat recipients to utilize the
funds received through the platform
and evidence of such mechanisms
should be submitted before the
successful listing of the proposed
projects/legal recipients in the
platfform

There is no need for zakat
organizations to manage the zakat
funds received in the platform as
without an intermediary, zakat payer
directly donates zakat to the
recipients

If the zakat payer wants to appoint a
trustee in the system to distribute
zakat for them in realitime that could
be enabled as well and the option to
choose combined projects/legal
recipients also could be made possible
by diversifying the amount
contributed to different projects.

The platform would also enable zakat
payers choose the recipients based on
the need, impact and location of
projects based on his/her/its
preference

The platform will also enable the zakat

payers to track the progress of impact

he/she/it created by his donation in a
frequent manner.
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Zakat Compliance

eScholars: the Fund is Zakat compliant, backed by fatwas from credible scholars and institutions.
eInfrastructure: follows fatwa recommendations by dedicating 100% of funds to Zakat eligible refugees.
eCompliance review: annual 3rd party field visits to monitor distribution and issue compliance reports.

eDonor centric: the destination of the funds is decided by the Zakat donor/ partner at the onset of partnership.

Assessment and Monitoring

*Vulnerability assessment framework: to identify eligible beneficiaries, updated on yearly basis.
eInnovation: use of technology in distribution, to increase efficiency and minimize fraud and duplication.
*Post distribution monitoring: twice a year, to measure impact and improve implementation.

Financial Governance

*Management & accountability: funds are kept in a dedicated interest-free bank account in Geneva.

eTraceability: all funds are dedicated to Zakat compliant cash assistance programmes in identified countries
with high needs.

eTransparency: UNHCR publishes annual Zakat reports, and partners are provided with customized reports.
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